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Bharat Forge buys US
company for $9.1 mn.

TimEs NEws NETWORK

Pune: Bharat Forge's on a
global shopping spree. The
company, on Saturday, an-
nounced a $9.1-million (about
Rs 40 cr) all-cash acquisition
of the assets of Federal Forge
Inc, a Lansing, Michigan-
based designer and manufac-
turer of forged steel
components for the automo-
tive industry.

This is BFL's third inter-
national acquisition, giving
it a presence in the heart of
North America’s automotive
industry, which is also its sin-
gle largest market. The ac-
quisition was concluded on
June 24, following a renegoti-
ation of the existing contract
with the United Auto Work-
ers (UAW). BF America Inc.,

~ the new company, will take
over the 150 staff members of
Federal Forge, which had
revenues of $60mn.

A statement released here
on Saturday quoted B.N.
Kalyani, chairman and man-
aging director, BFL, as say-
ing “The Federal Forge ac-
quisition is a significant step
towards implementing
Bharat Forge's strategy
of expanding our global foot-
print and establishing a
manufacturing presence
in one of our largest mar-
kets, the USA.”

Kalyani further stated that
BFL's strategy was to expand
its dual shore manufacturing
base through strategically lo-
cated complementary facili-
ties around the world. The
first step was to establish in
Europe, while the next step
was to pursue North Ameri-
ca and China.

“The Federal Forge acqui-
sition will enhance our mar-
ket presence in the US, give
us a strong foothold in the

passenger car and light truck
market and most important-
ly, a manufacturing base
close to some of our largest
customers,” Kalyani added.

BFL'’s all-cash acquisition
of Federal Forge's assets,
which had filed for protec-
tion under Chapter 11 of the
US Bankruptcy Code, will get
the company all of Federal
Forge's customers. These in-
clude ZF Lemforder (for Gen-
eral Motors) and Goodyear,
among others. “This acquisi-
tion has been done as cost ef-
fectively as possible. We have
acquired the assets, just as
we did with CDP, Germany.
There is no baggage, no accu-
mulated losses; it is a clean
acquisition. The product line
is similar to what we have in
India and Germany but we
needed a physical presence
in the US and we get the cus-
tomer relationships, too,”
Amit Kalyani, executive di-
rector, BFL, told ET.

He added, “We are working
on China but it could take
time. We are exploring all op-
tions,” in a reference to the
route likely to be taken, of an
acquisition or a greenfield
venture in China.

The US plant has an annu-
al capacity to produce 50,000
tons of forgings while the In-
dian and European capaci-
ties will reach 350,000
tons annually, once BFL's ca-
pacity expansion in Pune is
completed. AB  Kalyani
added that a new board was
still to be constituted for BF
America Inc.

“We will constitute a new
board of directors for Bharat
Forge America Inc in the
next week to 10 days. The
management will be based in
Lansing while the board will
reflect the new ownership,”
he said.




